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Abstract

This study investigates whether earnings manipulation occurs prior to bond default among
firms listed on the Stock Exchange of Thailand, using the Beneish M-Score model. A total of
15 defaulting firms during 2020-2024 were selected and matched with non-defaulting peers
based on industry and asset size. Financial data from two years before and the year of default
(t-2 to t) were analyzed using matched-pair t-tests.

The results indicate that defaulting firms exhibited an average M-Score of -1.275, significantly
higher than the —1.78 cut-off proposed by Beneish (1999). Specific variables—DSRI, GMI, DEPI,
and SGAl—consistently signaled elevated risk behaviors. However, it should be noted that the
M-Score was not originally developed to predict bond default per se, but rather to detect
potential earnings manipulation that may reflect underlying financial distress. As such, the
M-Score should be applied as a complementary red-flag tool in conjunction with broader
financial and non-financial analyses to support a more comprehensive assessment of firm
reliability.

This study contributes by applying Beneish M-Score in a unique Thai bond default context.
It enhances regional empirical literature, employs a rigorous matched-pair design, and offers
practical insights for auditors, analysts, and investors assessing creditworthiness using financial

statement red flags.

Keywords: Earnings Manipulation, Beneish M-Score, Bond Default, Thai Capital Market,

Financial Statement Analysis
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n1siadaluuiensdasannudenioungasmuegiegunse AnudAnylundivenisinrisenuniainistiude
“dhevimsvesiansiiintatrsgniudiinismnudsiiladiodiulenalunsseaumusiunisooniuduioll”
way “glisunmstuansolideyanenunmIiunsaiuanuiaunfvesfianisieenfuinouiiziniatisy
nivaelyl” FaieidumauddyuosnisAnuiluaded

Aa o

mlsgmidudnardinanuaiunsalunisaniivau Aanisidfiilsgedougndamuiiauinduianisid
Angnmlunsasisgaaiiy danudneds duwildunaeigugnstiunduasiueuian saumMsiiaua1unse
Tunisseaunuluseaugs Fsluniseenviuddndden vuniug (debt covenant) AiaINnaIELazlTINIIN

Y
¥ o

lumsfinwessll gAnwaindidieuimsvesfanmsiniduwiudidsuimuaudladanuainsoiiagdrsea

goufiusegelagalunisanusisiilslivssadermuamaniu uasifiofsgalidnasmusooigiuiviednauls
ALy

fnquszasdvdnuesnsinyiadsifensussdiuinAanisaansifouiiinindiseniiudlugaed a.e 2020-
2024 fanuneneuanusssunsiueld suesnannusegdlelunisuansgrurnisiiusasnanisdniuay

ligAliuase ednwuasinluaienivesamu nsAnwiluszyndlduuudnaes Beneish M-Score lunis

Wiguilsunginssunisanusisiilsvesfianisnguiegeiviansniidnvagadeadaiuusliinetinindisenil

g
nsAnwifidnuiudvesdaiuiluaududidey liun (1) nsuszandld Beneish M-Score fiunsdl
msfintindsenillusaianulve Fuduuiuniddinmsfinwegrsdria (2) nseenuuun1sidewuudug (matched-

pair design) @3%38AIUANAILUIATUEAAIMNTTULATIUINAANTT IIn1siTeuiisulianud et By

@

waz (3) msiauededunudaszgnagalulsgloriseduiiRnuluaenuinssiasin nsnsivaeulyd

o

D

wagn1sisanAudsesamuy lnsenglunainnsiaisniiviedeyadoudmiiegiadussuy
emvasunanunuseandudiunie g laun nseSuiewuudiass Beneish M-Score (1999) dayauay
WY NTIATIRATIERR naenIunseAUTeNaLastalauakuziIuleuny

2.611UU Beneish M Score NldnsI9dumsanusivriils

$1897UN 1IN TIUATAAnd SR susesaludddinasinsdne (accrual basis) fnnudee
N13gNANUAIHILTIENNIAIAIMTENISUTEINANTMeTRYTeng q LiledadounanisdndunuligiiAuae
nsanusils (earnings management) Jananeifiunginssuifuimslinevaususegla wu nsndnides

(%

nsialag1TEnid N135AYIAUNLLTRNRTBIAINTT WIENISUANLABITIARA NS dEQY1n19n15RU (debt

covenants)

Beneish M-Score 1funuudiassnisadfnimuilas Beneish (1999) wisldnsiadungAnssunisnnues
s Tngedediuimianistdu 8 67 lawn DSRI, GMI, AQI, SGI, DEPI, SGAI, TATA waz LEVI #nsaupqy
manuRunIseld AuamsalunisauaNsuy Lazn1sldsenIsAAIe 9afadl Beneish wugiife

I A=

M-Score > -1.78 ‘NUQ‘UQ\?@’]’]MU%}“LUUIUﬂ’WSWﬂLLGNﬂ’IVLi

v a fa LY

TULLmNmimwaaUUiy% MFIATIEREUTe waznisU
Repousis, 2016)

ﬁ@ﬂ‘;ﬂu IWEJLL‘U‘UQ']ﬁE]Q‘Lﬂ:ﬂiUﬂ'ﬁﬂ@lﬁU@ﬂ’Nﬂ?W\TSU'J'N
YBUALY (Pustylnick, 2009; Beneish et al.,, 2012;
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n1919 Beneish M-Score isziiunganssusnusianilsnaunisiaiaug:

<
nealAn lusamnulng

A

aiddesioidiesuas Beneish et al. (2013) Flifiudn Uisniignszyirdianudssmnudsdilsan M-Score
snlsinansuunuvusiniinannluszezenn agvieufenisdadeunnuaiimanisiiuiidsmasonisindulaves
unasu

ludungud Dechow, Ge, uaz Schrand (2010) lausnseULLIARLABIRUARAMYBIAlS (earnings
quality) Tnewansliiftuinnisanusarilsdnifesdesiuseduves discretionary accruals waznsidenldisdnd
flonunaefidavosineuims Wufedfu Jones (1991) waz Kothari et al. (2005) fifmunluiaanisia
discretionary accruals @egnldifuadssilelunsussifiunginssunisssaunenisfulumidedassing
RREPIY

TuvsunUssimadndsiaun 1wy Sude Fu uazdulaii@s InsdnvideszdndiAeafunsld M-Score
DEYIUNINANY LTU Kumar & Bharti (2020) Wui1 M-Score @1u150m3393UngAnIsun1sanuaenibslu
nanavdnningduiieldegedideddny wardlifudaiunnshiuguaisounedsdaaiunginssufenan

og1dlsfinnn msAnuiluuunaaianulvnedslegesisdnin nslanglunsdiiistestunsesniuduas
AMEBITULASARYEIAANNS ﬂ’]iﬁﬂiﬂﬁﬂ%ﬂﬁ%ﬁi{fﬂ‘g M-Score Tun1samiadunginssunisanusisrinlsvesiianis
fantatsgviug Weaiunnudiladdnifesuteyananisiuiionsldlunisussidumiudesweians
TuuSunvenainyulng

2.1 n15UszunaAn M-SCORE

n15@nw1v8a Beneish (1999) iudeyanguiensuiom 74 wisiinnussiils Tnelddoyasunisiu
yosRansildanuaeilssiuauy 2,332 urs Tudasd 1982-1992 Fernadsvesianisiinnuseiilsilaunaidn
findn fiflsteosndn Fesdunisenuannndy uasivlngaindiAanislunguaiuy @1 Beneish (1999)
IgUszanamuirazifuvesmannussiilslnelduuusians PROBIT (laildersinidn) auaunisaold

M-SCORE = -4.84 4+ 920%DSR + .528:GMI +.404:+AQl + .892:SGl + .115%DEPI
—-172%SGAI + 4.6 79%ACCRUALS - .327*LEV

[

Tnen1sinA1vasinUsusail

DSR  (Receivables./Sales,) nsrduaudndeuvesgnuilnisiniienadunasinnisanusssele
/ (Receivables, ,/Sales, ;)

GMI  Gross Margin, ,/Gross Margin gnsimlsrunufanasdsmalinanisiivuildufas adousiela

AQl  [1-(PPE.+Ca+ROU)/TA] asraduanudadeuluduningdu o fenadunauainnisiug
/[1=(PPE,_,+CA,_,+ROU, ,)/TA,_,] sredneludunsndlawanza

SGI Salest/Sales, nsadansiuiteanadaulasieliies wazANRBINIRUNY

ilvusenisianuivlnasduuilduanusseenuisuayinls

DEPI  Depreciation, , / Depreciationt AadudnsInIsdeusiafianas Fedioidugluuuniavenis
YSuUseanaunisanldaneiiennusanils

SGAI  (SGA/Sales,)/ (SGA, ,/Sales, ,) PINANUEINITOIUNNTUSUITALTT18 SGRA anas 813 lHUSEm
fuwldufiezanuserils

nsawsmsﬂrualﬁunaqns'uuUETuéu
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LEVI  (CL+LTDY)/A)/ (CL_+LTD_ /A, 8asdrunifiindwilvdednianisiiuduanuazdwmalinanis
fusegdlalunisnnusianinls

o

TATA (NI,-CFO,) /A, asraduamunnves lneganuligenadesiuresilsniedyfiiisudu
mlsduan

25UN9AMUNNIBVDIAINYS

1. é’%ﬁiﬁ’ﬁmu"ﬁ'utﬁuwﬁmngnwﬁmsﬁ'ﬂ (Days Sales in Receivables Index: DSRI) \Judnsidqu
Fruutuivnittagtuisuiulnounih mndnsndtainndr 1 dedudevadiguiiiulnginiiseld
Feonvdetinsinanisanseiuanudunamsliiasiniofusentis Fsamnsafauldiinmsiuiuves
selddulaifinann

2. fulisnsainlstudy (Gross Margin Index: GMI) wWisuieusasiiilstududi -1 Weufuli t
mndnsduiiiaannnit 1 waasiianuaiunsalunisyimlsvesianisanas G‘z’iﬂLﬂuLLiqgﬂﬂuﬂﬁmﬂLLm
mlslueunmn

3. fuigaunwauning (Asset Quality Index: AQI) Wisuifisusnsdauninglivyudsuiiuenwile
910 PPE sleAuniwdan U9 t / 1 t-1 windnsrdmiinnd 1 Fuansdansamuluduningidteasds
Aerfuauam Tduadunindlifidny wiomanuden 1Wudu Jadudesmddunisanudeilssenissus
dunsndegrslumungay

4. sufinsiiulnvaseanuiey (Sales Growth Index: SGI) Awialagldeanuedd t / voawedd t-1
wansfanIsiiulnvessenvny e?faﬁ'«amiﬁ:ﬁmmL&U‘ImqqzﬁﬂﬁLLiﬂﬂmﬁ’u‘LumsmﬂLLmﬂ"ﬂiLﬁ@lﬁaamé’mﬁ’umm
ANARIIVDINATA

5. gyiiAndaus1A1 (Depreciation Index: DEPI) fuiailay dnsiAndend t-1 / shsandeusian
U t lnedasdndousian = Andensia1d / (Adewsian + PPE + ROU gvd)' $asAnideusiandianas
wandliifiudsnsuussanunsognisldauiionuuiy Sdeduiemmmidunsanuseils

6. avdanlganglunisvienazuinis (Sales, General and Administrative Expenses Index: SGAI)
Aunlaeldsngdin SGeA T t / venuelil t madednmdnfeiuresdil t-1 mndnsrdauiigenia
1 waneiusgansamlunismvauailidisanasdedanudullgifanisiialdiensigs sudunsuadlu
Weauvasmsaiiuauluewian Jeadraussgdlalunsanudeaiilslviuianis

7. §uildnsndaunisiontl (Leverage Index: LVGI) funalagldnsidruntaunienisiiudd « /
Sndruniiaunienisiudi t-1 msLUSauLLﬂaqszﬁUﬂﬁdwﬁdﬂwa‘lﬁﬁamiﬁLLiqgﬂ'«a‘LumiLmelﬂﬁa
MﬁﬂLSSﬁ@ﬁWWL‘Eufjé’uﬁwme‘z’famaﬁmﬁmsﬁﬁwﬁ

o

" Uszimalnedinisusuld TFRS 16 150edygyudnsaudd a.e. 2020 Feivualifanisdessuidunsndansnisld (Right of Use

of Assets %38 ROU) sutlunaandyandi lumsdiausaunisitiu vaianisenadenuenuans ROU eanain PPE sy

Tuns@nwiasafiazin ROU Awsnuanasisvnidudiunilaves PPE wisldAiwiausnsiandonsia warlunisaiuin AQl
\18937n Beneish M-Score gnitaudusiauad a.a. 1999 Nddlifinadaduly TFRS 16
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n1919 Beneish M-Score isziiunganssusnusianilsnaunisiaiaug:
nasiAnm lusaiayulne

8. Autls18n13AIANeARRUNTNGSIU (Total Accruals to Total Assets: TATA) Auiailag (flsans
- nszuaiuangniannisdniuaiy) / aunindsin windasidnifianduuan wansimanisdduey
UEIANIINNSAATUYDITIEN15AIAEN uazBeshdudlinnuinlageunanstlenalunisldsenisadng
Tunnsenusarnlsuingumingdy

3. doyanislumsAnu

nqusegslunisAnudefanisfiinisooniududifintdatiseni (default) wiousulassadnanisdie
F13evil (restructure) uioitrgnszuaunisiiuy (rehabilitation) u3oduazats (bankrupt) dauansdoya
nsdausziavlu ThaiBMA luidesiufifanisaunguildsie fuianisiivszautymmenisiusagzanndng
wsegslangnegelunisanusemlsdiuan 20 wia

m3197 1 nguiegralesiunldlunis@ne

nisdnUszinnlag ThaiBMA fodo HUIngo®

Bankrupt EARTH NHIY

default ACAP Fudesedes
default ALL WAUOFINITUNSNG
default APEX WAUOFINITUNS NG
default IFEC NEUNALNY
default JKN 4o

default STARK nanTanneadie (angli)
Rehabilitation PACE Waunedamsunsing
Rehabilitation THAI YUES
Rehabilitation RICH HARS U LMAN
restructure APCS AMINTIU
restructure CGD WAUUDHITUNSNE
restructure CHO w3eednIna
restructure EA WHITUNALNU
restructure ECF wastaesld
restructure GCAP dudesades
restructure GLOCON 21%1T

restructure ITD AGGERN

restructure JCK WAUUDEITUNSNE
restructure PROEN data center
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og1lsfin lunsiiudeyafiivansisaziBoasunsfuiweunsly www.setsmart.com dsoyanali
anilvandeyadounduiios 5 U and 2019-2023 Feilingusedreiifideyaunwelidiuin M-Score
ogatien 1 Vludanadandmdeiios 15 wis eidunisiigadinfansiivszaudgmmianisGuiinng
anusafilsvdoli nsnwaiilldfmuanduaumuniufanisivingsiandiondetunasiaunndslul 2023
Tuduiilndidsstusniian awduaaslumsied 2

M1519% 2 Aanns 15 wiaiildidunguénegimaznguaiuny
Mg 81U

HUIR Hodo Aunsweisou Hodo Aunsweisou
9NAINNSSU NaumnIaEN VoINaUMAIaE N nauAIuUAL VoInguAIuAL
WAIUIDFINT ALL 6,705 AKS 6,787
3IAINTIU APCS 3,784 TRC 3,927
WAlUIDFINIY APEX 2,423 PEACE 2,959
WAIUIDFINI CGD 17,063 MJD 17,368
wiesdnsna CHO 3,078 HL 3,471
PAIUNALNY EA 114,229 BPP 98,903
wostwesld ECF 4,034 MODERN 3,275
Audeswdon GCAP 1,246 IFS 3,818
91713 GLOCON 2,039 SUN 1,978
noasIs ITD 117,115 CK 96,745
WAIUIDFINI JCK 9,557 CMC 7,591
do JKN 9,376 BEC 9,441
data center PROEN 1,801 INSET 1,888
nanangl STARK 34,163 CTW 6,102
YUY THAI 238,991 AAV 67,794

HANYLNeIN1TIUTBUiEY M-Score wazA1diuls 8 filuaunis M-Score laiTeuliisuwuudug
naueg1auanguAIUAN (Matched paired t-test) aaglusunsu Microsoft Excel 7%l §Anw1AIAVLIEIN
wsegslalunisanusisinlsaziiindulugenfanmsmdalssaulaymninistdu §Anwdedavin M-Score 10479n13

Y 1 ° ] ] N ) F a o o & a4
nauAleg19duIN 15 wisluge 2 Uneudndndrsenilfelninistiadadisend (t, t-1, t-2) wseoneu
Usulassasravenaudinssuiunisiluyuazdnianisilifiteyacen mededninvesunadsdeyarinlvigdny
ldaunsadeutoyalavinfidenisielddnuiu data point 29 data point A11A1919
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n1919 Beneish M-Score isziiunganssusnusianilsnaunisiaiaug:

nasiAnm lusaiayulne
M990 3 $IU Data Point vesusiazAansiiléiunguiiedis

dogondumdedy (URaAR) T t-1 t-2 S9U data point
ALL (2023) / / 2
APCS (2024) / / 2
APEX (2022) / / 2
CGD (2021) / / 2
CHO (2021) / / 2
EA (2024) / / 2
ECF (2024) / / 2
GCAP (2021) / / 2
GLOCON (2024) / / 2
ITD (2024) / / 2
JCK (2020) / 1
JKN (2023) / / 3
PROEN (2024) / / 2
STARK (2023) / / 2
THAI (2020) / 1
374 data point 7 13 9 29

Tuns@nwg

[V VA
I v a A

wuudug Meilillesindeyaimiundeuieuiiviies 29 4 n1sfnyiase

Anw1davic M-Score UaenguAIUANIUTOUTIBNULGE?

v
[

)1sensmsUruBtB\maqnéuuusT\]éu

AUdIUIU 29 data point L USBULEU

v

s munsyautedAglinliiAu 0.10
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L. wanmsAnvILa=NISINUSI1INA

4.1 wan13Anen
ANRREYRIAILUT 8 flarA1 M-Score Y0INGUATIBENULAYNAUATUANLAAIAINAIIIN 4

A15199 4 ARdeveIAiLls 8 MuaA1 M-Score UBINGUMIBEINLAZNGUATUAN

AmNUsIazA1 M-Score NEUAILEW NduAIUAU sig. (1 tail)

IUIUAIBE 29 29

DSRI 2.045 1.010 0.08*
GMI 2.089 0.093 0.09*
AQI 1332 1.207 0.24
SGl 1.146 1.159 0.48
DEPI 1.263 0.923 0.06*
SGAI 2.228 0.967 0.03**
TATA -0.082 -0.032 0.09
L 1.097 1.090 0.47
M-Score -1.275 -2.908 0.05*

o w

* syautivdiAgy 0.10, ** szaulsdlfny 0.05

)

=

MnmsTeuLfisuAadoreanguiangis (ﬁﬁ]mwﬁmﬁmsﬁﬂiwﬁﬁuﬁ) 29 data point AUNGUAIUAN
Tuseussuiety nuidudshomn 4§10 8 AIveINguitagauINNIINguAIuANa it dfny
yaadn TnenguAanisiiadatsenivudisnsnsifonifidas fenmdudlsduiuanasagnamn Sas
nsAnAdensIAananIUneu aasnauiisnsdiudliaslunsuenazuimsiesenueiigunnideiioy
funguaiuay dsalvidedsues M-Score Wiy -1.275 Fauansliifiudinuirazdulunisanussrils

o w aa

vaanansuszavdyvimanisRuiugeanitngualuauegsiliud Ay nneaia
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n1919 Beneish M-Score isziiunganssusnusianilsnaunisiaiaug:
nasiAnm lusaiayulne

A15190 5 AhuUsiag M-Score ¥8angusieg1ufiuiu threshold vas Beneish (1999)

A1mNUsIazA1 M-Score NduAoagN Cutoff point voy Beneish 1999
DSRI 2.045 1.465

GMI 2.089 1.193

AQI 1.332 1.254

SGI 1.146 1.607

DEP| 1.263 1.077

SGAI 2.228 1.041

TATA -0.082 0.031

LEVI 1.097 1.111

M-Score -1.275 -1.78

uananil uazilethAmuuaniiousy threshold a1nn1sAnwITes Beneish (1999) Tum1sadt 5 wud
5 fuusiiAngandt threshold finann Suusznaudaedauys DSRI, GMI, AQI, DEPI, uag SGAI Tasiaen
M-Score 71y —1.275 Fsgandnen -1.78 My cut off point wes Beneish (1999) Afudoustfmganssy
n1sueenle

4.2 Aaausiug1was M-Score lunisdausnianisinzintatnszuiiaanainfanisund

nildlutnguszasduss Beneish M-Score Aomisldiiuedasfioidosiuluntsdausnionisfienaiinginssu
anusierls Gsorvagioudsdymitugiumaniaiu lunsfinuil §idedosnismaaoudn M-Score anunsald
wenuszAansfiiaiindrszuioananiansunalduiugiols

nansIAsIginudn eldinmusl M-Score > -1.78 (1w Beneish, 1999) 1Jugadalunisdnuszian
nwuInAnderanaInlun1sdnuseian 2 JULUU A

Type | Error: daUszunn “Aanisfinedn” Ju “Aanisuni”

Type Il Error: daUseian “Aan1sund” 18u “Ran1sfidssiniin’

nToyamiog1eluyet 2020-2024 WUIIBNIIANURANAINLUY Type | agﬂiﬁ 59% wag Type Il 71 28%

o w

Feagsioudn M-Score Ssfifadrtaminldifivsdivlunisneinsainisfioindiseni

og1dlsfiny Ns3AsIEAfiNELaIN ThaiBMA WuU1 Loss Given Default (LGD) wawfugiilifindnyssriu
Tulsswelvetadogfivszanu 53% vneiifudildsuiasinania BBB+ Iinanouunuganitdnrmendesnads
Uswanm 2.0% ded ity

dothdeyawariinvssfiuanudemedaUiouiioy nsdidamuiian M-Score wdniin Type | Error
(1 awmulusiudfgAannsumsfuuindy default nemds) szdanandoronisyanUszan

59% x 53% = 31.3% vIuAIU

vngd reward AléFU Enswmendoifiy 2%) Lifissmozeameanudssiiinainanuinnaiaiy

gl 9A1AIUAIUENIYRDNANDULNUAIUAY = 16: 1
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U =2

FmueANd dnamudssasugndedluniul BBB+ 8ndle 16 ASI99ANAIAINEENIEAINNITNATA
Weanilends
ae9lsfinnn wil Beneish M-Score aglalleinIesiionliinarinuisusiugigalui@s binary classification

o A

2o g o a o W . ~ a ] o a I3
windaudu dyaasioudifey (Early Wamning Tool) #1A3sgnitansansiududadedulunseuiunmsinsies
AULAEIVDINTIA1TUT Tasanizilloddindsianiy WU DSRI wag SGAl 7dsdygianiuideiog1adnau
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